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Centrally Assessed 
Property



• Oil Pipelines (29)
• Natural Gas Pipelines (38)
• CO2 Pipelines (3)
• Railroads (6)
• Wind Farms (16)
• Electric and Gas Companies (6)
• Air Transportation Companies (11)

Centrally Assessed Properties – Ad Valorem



• All operating property, real and personal, is subject to assessment
• System value is calculated and allocated to North Dakota based 

on book value of operative property in the state
• Both cost and income approaches are typically used when 

sufficient information is available

Oil, Natural Gas, and CO2 Pipelines



• Only real property is subject to assessment
• Personal property is removed from the system value
• A share of the system value is allocated to North Dakota 

according to gross revenues, revenue traffic units, and car and 
locomotive miles

• Both cost and income approaches are typically used when 
sufficient information is available

Railroads



• All operating property, real and personal, is subject to assessment
• A system value is calculated and allocated to North Dakota based 

on location of operating property
• Both cost and income approaches are typically used when 

sufficient information is available

Wind Farms



• All operating property of investor-owned utilities, real and 
personal, is subject to assessment

• A system value is calculated and allocated to North Dakota  
• System value excludes cost of new wind farms and transmission 

lines subject to tax under N.D.C.C. 57-33.2
• Both cost and income approaches to value are used when 

sufficient information is available

Electric and Gas Companies



• Total of net lease payments for real property divided by the cap 
rate provides the market value. 

• Cities with airlines and air transportation companies provide the 
total taxable value, broken down by school districts, multiplied by 
the mill rate to determine an average mill rate.

• Each airline’s taxable value is multiplied by the average yearly mill 
rate to calculate the tax due. 

• The tax due for each airline is allocated to each airport by the 
respective percentage.

Air Transportation



• Distribution (20)
• Transmission (35)
• Generation (4)
• Generation from Wind (24)

Centrally Assessed Payment In Lieu



Calculated at a rate of eighty cents per megawatt-hour for retail sale of 
electricity delivered to a consumer in this state during the calendar year

Electric Distribution Tax



Subject to annual taxes per mile or fraction of a mile based on their nominal 
operating voltages and year placed in service

Electric Transmission Tax



Wind generators, wind farms, and associated collector systems
• Subject to a tax of $2.50 per kilowatt times the rated capacity of the wind 

generator and 
• A tax of one-half of one mill (.0005) times each kilowatt hour of electricity 

generated by the wind generator

Electric Wind Generation Tax



Grid-connected generators that are part of a project with generation capacity of 
one hundred kilowatts or more
• Subject to taxes based on fifty cents per kilowatt times the rated capacity of 

the generation unit and 
• One mill per kilowatt-hour of electricity generated by the production unit

Electric Generation Tax





• All centrally assessed companies assessed (January 1)
• Companies submit reports (May 1)
• Tentative assessments sent to companies (June 15)
• July – Final Assessments complete (July 1)
• July - State Board of Equalization reviews recommendations and 

finalizes assessments (2nd Tuesday)
• July - Allocation of value to taxing jurisdictions (ASAP)

Centrally Assessed Timeline



Locally Assessed 
Property



The fair and equitable management of the property tax system is 
crucial. The efficiency and accuracy in assessing the market value 
of taxable properties directly impacts the share of local government 
expenses assigned to each property owner.

• The Sales Comparison Approach
• The Cost Approach 
• The Income Approach

Property Valuation



A building classified as residential is one which is used as a 
dwelling by an individual or group of individuals and provides 
separate family living quarters for less than four separate family 
units.

• Single Family Dwelling
• Duplex
• Triplex

Residential Property has now been split into two classifications:
• Primary 
• Non-Primary

Residential Property



Buildings not located on the same parcel as a residence and not 
used in connection with a residence should be classified as 
commercial property.

• Apartment buildings (4-plex or greater)
• Retail buildings
• Shop condos
• Vacant lots

Commercial Property



“Agricultural property” means platted or unplatted lands used for 
raising agricultural crops or grazing farm animals.

• Actual use of the land for cropland or noncropland purposes by 
the owner of the parcel.

• Soil type and soil classification data from detailed or general 
soil surveys;  (From NRCS Web Soil Survey)

• Modifiers as approved by the State Supervisor of Assessments

Agricultural Property



• All real property assessed (February 1)
• Finalize all assessments (March)
• April - Township Boards of Equalization meet (within the month)
• April - City Boards of Equalization meet (first 15 days)
• June – County Boards of Equalization (first 10 days)
• August – State Board of Equalization (2nd Tuesday)
• October - State Board of Equalization (finalize equalization)

https://www.tax.nd.gov/news/resources/tax-deadlines/property-tax-
deadlines

Locally Assessed Timeline




